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SUBJECT: GOE/IMF REACH AGREEMENT ON ONE YEAR STANDBY 

1 . GOE REPS DELIVERED SIGNED LETTER OF INTENT TO IMF 
MONDAY, MARCH 7, AND IT WAS ACCEPTED. IMF STAFF HAS 
JUDGED GOE PROGRAM ADEQUATE AND MATTER WILL BE PUT TO IMF 
BOARD FOR APPROVAL. IT IS ANTICIPATED THAT IMF INTERNAL 
PROCEDURES WILL TAKE 3-4 WEEKS TO COMPLETE. AGREEMENT 
WOULD GO INTO EFFECT UPON IMF BOARD APPROVAL. 
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2. ALTHOUGH BOARD CAN ALTER PROGRAM AND EVEN DISAPPROVE 
STAFF RECOMMENDATIONS, NO SERIOUS PROBLEMS FORESEEN HERE 
AT THIS TIME IN PROCESSING EGYPTIAN REQUEST FOR ONE YEAR 
STANDBY AGREEMENT. 

3. UPON APPROVAL OF AGREEMENT, EGYPTIANS MAY DRAW BULK OF 
FUNDS ALLOCATED WITH REMAINDER SPACED OVER PERIOD OF AGREE- 
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MENT IN TWO OR MORE INSTALLMENTS. 

4. IMF STAFF NOW WORKING ON FINANCIAL PAPERS FOR DISSEMI- 
NATION BY IBRD IN CONNECTION WITH UPCOMING CONSULTATIVE 
GROUP MEETING. 

5. GOE/IMF ARRANGEMENT IS CLASSIFIED NOU AS AN INTERNAL IMF 
CONSIDERATION AND THEREFORE "AGREEMENT'NOT YET A PUBLIC FACT. 
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